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Rates, Charges, and Fees

 Flat or tiered

 Fixed or based on use

 Combined or separated

 Property taxes

 Sometimes supplements or replaces 
revenue from rates, charges, or fees



VVCSD “Water” Bill
Four charges

1. Water Usage (tiered)

2. Water Service (fixed)

3. Sewer Service  (fixed)

4. LRWRP Upgrade (fixed)



Water Rate Goals

1. Cover Operating Expenses

2. Contribute to Reserves to:

1. Fund Capital Projects
2. Provide an Operating Contingency
3. Have Cash Available in the Event of 

Catastrophic Loss



Water Rate Change Proposal

 Add 4th Tier (50+ CCF) to Water Usage Rates
 Slightly increases revenue (about $34,000/year)
 Customer has greater control over bottom line
 Encourages water conservation



All meter sizes + 17 ccf water
(average customer usage)

0

All meter sizes + 75 ccf water
(high customer usage)

+ $20.75

Impact to Sample Customers
(water only)



Projected Water Revenue

Current 
Rates

New 
Rates

Total Revenue $1,577,955 $1,612,014
Contribution to Reserves 
(including depreciation) $420,311 $454,370



History of Water Usage Charges



History of Water Service Charges



Wastewater Rate Goals

1. Cover Operating Expenses

2. Contribute to Reserves

3. Pay our share of the LRWRP Upgrade project 
(approximately $20 million over 20 years)



Wastewater Rate Change Proposal

 Increase Wastewater Service Charge by 6%
 Wastewater treatment expense has increased by 8% 

and represents 48% of wastewater rate
 Increase Replenishment Charge by 90%

 Reserve goal has increased by 147% with the 
increase in net assets due to accounting for the 
LRWRP Upgrade project

 Increase LRWRP Upgrade Charge by 120%
 District’s annual payment to the City of Lompoc for 

the LRWRP Upgrade project has increased by 566% 
from $131,000 to $875,000 



Proposed Change to RESIDENTIAL 
Wastewater Service Charge

Current Proposed Change
Service Charge 36.08 38.10 2.02
Reserve Replenishment 5.05 9.60 4.55
LRWRP Upgrade 4.05 8.93 4.88
TOTAL CHARGE 45.18 56.63 11.45

# of customers 2,253



Projected Wastewater Revenue

Current 
Rates

New 
Rates

Total Revenue $1,484,555 $1,851,300
Contribution to Reserves 
(including depreciation) $274,098 $640,843



History of Residential 
Wastewater Service Charges



Residential Wastewater 
Service Charge



All meter sizes + 17 ccf water
(average customer usage)

+ $11.45

All meter sizes + 75 ccf water
(high customer usage)

+ $32.20

Impact to Sample Customers
(water and wastewater)



Sample Bill - Based on 
5/8 x 3/4 meter and 17ccf water



Water/Wastewater 
Rate Allocation

Wastewater 
Operations and 
Maintenance

2%Administrative
5%

Purchased Power
6%

LRWRP Upgrade
10%

Water Operations 
and Maintenance

11%

Reserve 
Replenishment

18%

Wastewater 
Treatment

21%

Salaries & Benefits
27%



Eckert Apartments vs. 
Single Family Houses

Assumptions

 Eckert’s largest apartment building (51 units)

 2” meter supplying domestic and irrigation water
 August 2008 water usage

 Eckert – 395 CCF
 Single Family Houses – 27 CCF (average)

 Population densities (2000 census)

 Based on occupied and unoccupied units
 Eckert – 1.69 people
 Single Family Houses – 2.66 people



Estimated Costs (Water and 
Wastewater) – Proposed Rates
 Eckert

$3,323.57 ÷ [(51 units)(1.69 people per unit)]

= $38.56 per person

 Single Family Homes
$115.28 ÷ 2.66 people 

= $43.39 per person

Conclusion: Tiered water use rates may result in apartment tenants paying 
slightly more for per capita water use; however, when savings from bulk-
metering water service and other adjustments are factored in, apartment 
tenants end up paying pay less, per capita, for combined water and wastewater 
services.



Future Wastewater Rate 
Considerations
 Residential, Apartments, Condominiums

 Calculate Wastewater Rate based on 
customer’s water usage for January, February, 
and March

 Apartments
 Eliminate occupancy factor and revise density

factor based on 2010 Census rather than 
current factors of 80% occupancy and 83%
density

 Condominiums
 Eliminate vacancy factor





Current Proposed Change
Service Charge 34.14 36.47 2.33
Reserve Replenishment 4.80 9.12 4.32
LRWRP Upgrade 3.98 8.21 4.23
TOTAL CHARGE PER UNIT 42.92 53.80 10.88

# of customers 185

Proposed Change to CONDOMINIUM
Wastewater Service Charge



Proposed Change to APARTMENT 
Wastewater Service Charge

Current Proposed Change
Service Charge 28.91 30.37 1.46
Reserve Replenishment 4.04 9.79 5.75
LRWRP Upgrade 2.67 7.78 5.11
TOTAL CHARGE PER UNIT 35.62 47.94 12.32

# of customers 222



Proposed Change to COMMERCIAL 
Wastewater Service Charge

Current Proposed Change
Disposal Charge (per ccf) 4.87 4.49 <0.38>
LRWRP Upgrade (per ccf) 0.60 1.05 0.45
Reserve Replenishment * 1.13 1.13
TOTAL CHARGE PER CCF 5.47 6.67 1.20

*Reserve Replenishment 5.05 (per account)

# of customers 36

Note: Commercial wastewater charges are based on the three lowest months 
of water usage. Individual wastewater charges range from 28% decrease to a 
53% increase. 



Proposed Change to SCHOOL 
Wastewater Service Charge

# of occupants (students + staff) x Flow Factor = calculated ccf
Without Showers With Showers

Flow Factor 0.063 .0157

Note: School wastewater charges are based on the number of students enrolled. The 
schools also receive a 50% reduction during summer months. The average increase for the 
schools is 18%.

Current Proposed Change
Disposal Charge (per ccf) 4.87 4.49 <0.38>
LRWRP Upgrade (per ccf) 0.60 1.05 0.45
Reserve Replenishment * 1.13 1.13
TOTAL CHARGE PER CCF 5.47 6.67 1.20

*Reserve Replenishment 5.05 (per account)

# of customers 3
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